















































































































Econ101 whatisconomismRehabAlostad0022105
Economicisknownforbeingthescienceofchoice study of howpeoplemakedesicion

WhatistheimportanceofEconomics

Economicisthequestions appearduetofacingscarcity iswhatwewantendlesswants ismorethanwhite.fm f tips case

Economic

socialsciencethat whomakethem it isdivided Macroeconomicsis
into2areas studyofthenationalStdÉoice individualsbusiness whichare economyandtheglobaleconomy

governmentsand Ehiffnmifcs MYcroeconomicsisz44iw.w
studyoftheITE scarcity

tightintg
t

Trade.at i thi.s st Yer
Opportunitycost ThehighstvaluedalternativethatwegiveuptoLet

mor.mgysgtgmyt get IE i uswsee

Economic way of thinking

when wetmakeadeciesionusingeconomic wayof thinking

we should compare

1Marginalbenefit 2Marginalcost choosingatthemarginor
forexampal 800 forexample marginanalysis

600

Weshouldignoresunkcost pastcost ignoreitbecauseitisinthepastcostandwedon'tneedit




















































































































Example

A Checkthebenefitsfirstbeforerepairing

Sunkcostisthe 1000

O 1 If yourepairyourcar youget 6500 ifyoudontyouwillgetpaid 5700

The economicway of thinking

productionpossibilitiesfrontierFactors of production
ppf

Labor

apt
Enterpreneurs

89twneYermiii numotmachines

productionfunction

out u.fim rs
Laber

ikers

movie

Capitalefh.pe PoiIs.arethe

Maxproduction
600 A t

soo ooo e istheinefficientpoint
Insidethecurve

physical
ftp.yf

youoo on e.gmachines
of

ABCD areattainable knowledgeperworker

is To 608Books Wecanproduce

Eductionygenetraining

update.ieablepiWecannot


















































































































Economics isbased on 2typesofscarcity
scarcity

what wewantendlesswants 1114 Effigy
is morethan feed thetigerp.atbe

resourcest
coats

Stice
Labot capital Featurates

entrepreneur

ftp.ifEafseinei
rene Trenewae tailc Iii c

Solarwindstreesplant LandOilNaturalgas

Factorsof production
scarcity createsTradeoffs Ichpie frolicit m phfne.is tehs9prteti9thTabtopstablets

so.tnshc9neohYbeamsnotinBrguce

ProductionPossibilitiesFrontier Example

PPF
wghatdistffpertieitynt.itfaradgingoneunitof

MarginalBenefit

beyondppfis insideppfcurve
unattainable

onPPEcurve ftp.tegi I uhIinefficient

efficientanabletGood18Benches Tradeoffinterpretation
Good23Chairs Adding2unitsofgood1 oppcostal6unitsofgood
Good1 Good2 s lunit s

iii it fiiIiIii omcaeranansamiees.ee itifthethirdhourisaddedis
whatisthedollarvalueofoppcostif thepriceofgood2

OpportunitycostThehighestvaluedalternativethatwegiveuptogetsomething
3 36Perunit

Thelawofincreasingtheappcostasmore ofgood isproduced

Thenoppcostrises


















































































































Economics Vs Islamic Economics

Innovgation Efficiency

successfulinvention Minimizecost

R D ResearchandDevelopment Efficientuseofresources

Doing researchtodevelop existingor

newproducts

Economicproblems e g poverty I
Economics isdueto scarcity

Islamic Economics Economicproblems are dueto unequaldistribution of resources

Capitaland income

inefficient useof resources physical Husman Quiz 1
Capital Capital March5

Scarcity isrelative
machines Knolledge

I
Economtics Islamic Economics

0 Economicsproblems Economicproblemsarebasedon
are basedon unequaldistributionof
Scarcity

incomeandresources

it focuseson
efficiency

Absolate Relative equality
fairness

oeiniiiiiii.ci
efficiency


















































































































DemandandSupply Demand

relation

ggWhatarethefactorsaffectDemand
Consistmer profyer

Nonpricefactors relation
pop

Demand Supply
ftp.gthgrelation income pricedrelated

Equilibrium goods

EE ior
Shifttoleft iii
Shifttoright t.P.ie e p c

increase dicrease 5 a
5 iii a 5 10 Q

Supplysidepriceofrelatedgoods

lawof supply to Revenuevia mama
i iit main Parie Dmain

TR Dx QPinyi Q
good

penny
fgure

p

i p.at
yggg.mg pygmaging

ggp puppy
gym

Petkillemale intighfforder Q
willincrease

What are nonprice factors effect thesupply curve

cost of productionIn b Technology
methodsofiiifiliation's tion e.s.E.ge
production

s.sii ᵗ
10

19stmayproduction Q




















































































































P sD S 1
Equilibrium

g QP a 10 12 Q

P s whenp 5 Qd 12 Qs 5 whenp 12 as 12 Qd 8
at

e assist
sipply

pointial Eginfrium D s

InvisibleHande

I
ii f i
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s

I
D

3 4 6 Q

pointAl Equilibriumpoint
shortage

Example Shortage
pointB price 1

Qs3 Qd 6


















































































































Accounting cost

Explicit cost Economic cost

Implicitcost

Items Amount Explicit istheAccountingcost

Implicit is t withAccountingtoprovideEconomiccost
ExplicitAccounting costs

Implicit

Economiccost
AccountingImplicit

Law of demand yn

P Qd as relation

slope ie x

Qd a
imim

Infunction

I
b 198y relation

she Δ x 11 1 1


















































































































Law of supply
whenpriceincreasesQuantityincreases

Qs A
Ipositiveslope

Dy b 19
a sx sx

Qs a b p by howmuchy
withchange

if

Example8

Intercept slopeis basedonthelawofdemand
PPbQd

Qd to 2p

Qs 2

Pope is basedon the lawofsupplyCalculate
PPQs9

Qd Qs

10 2p 2 2p
10 2 2p 2p
8 p

p p 2

Qd 10 2121 10 4 6
pm s

Qs 2 212 2 4 6

2Qd Qs

At Equilibrium Qd Qs SP
6 Q




















































































































Analysis of tax D
4001

S

H O
200

Cs

Ps

Base
100 Q

Consumersurplus benefit

CS base Height

100 0 x 400 2001

100 200100

10 000

Producersurplus benefit

PS base Height

100 0 x 200 0

100 200100

10000

Total Surplus TS

TS PS CS

TS 10000 10000

TS 20000 beets vemaent


















































































































80 s

250
CS

To Tax
150
ps

75100

TS CS ps Tax Gained

CS Ex B PS I HxB

400 2501 75 1 150 01 175 0

1 150 75 150 75

5 625 5625

TAX H B TS CS TPS TAX
1250 1501 75 5625 5625 7500

17500 18750

20000 Before tax

18750 After tax

Dead weight loss 20000
18750

DWL
1250

due to government
intervention tax




















































































































Example This mean Δ change

Elasticity Bad if DP

what is thepercent.ae ngEQdif
the price change

VERY IMPORTANT

To answerthis question weneed to calculate waksfjigmaf.gghfmgPrice Elasticity of demand

E ΔQd E 1 elasticdemand TR
Δ P

if say sispy
grease

pafectECI if ΔQd sp Tp
inelasticdemand PTR

E 1 Sad AP Yochange
E 1 unit elastic No change

in TR2 Extreme cases

perfectlyinelasticdemand perfectly elastic demand

PA p n

Demand
curve

to p Iii 128
inarie IanaE Ischanasein

started herniat
End ff noo Eli 100


















































































































Standard Method
start End

start EnfA B
ΔQd Enginfant 100

8112 100 4 100 Qd StartEnd 100
End

8512 100
weIg sign

Y 100

IΔP Endstuffart 100 50

1Δp 250,2200 100 p
StartEnd 100
End

5
0

100 Dp 200 250 100
250

100 20

25 E Qd
1 DP

Dad E 58TAP
E 2.5 2.5 1

E 33 1.3 E 1.331 Elasticdemand

PP ATR

problems

The result ofE depends on start value

if thestartvalue is A E 1.33

if thestartvalue is B E 2.5

To overcomethisproblem we should use Mid point




















































































































Mid pointMethod

ODQd Endispt.int 100

8 512 100

SF 40
v

1SP Endfiaptiant 100

250 200 1003 midpoint 250 200

2523 100

22.22 1.8

E 7.831 Elastic demand PP BTR

Midpointmethod is more powerful and betterthan standard method

The Midpointmethodgivesyou sameresultregardlessofthestartvalue

PriceElasticityofdemand

weexpectelastic
v

Elasticity

midpoint E 1 Standard
Meaning hgMethod

standard

PESIHTR Revenue Elasticity

Leds sIPE I TR P Elasticdemand TR

Elasticdemand 2 Extreme cases
perfectlyelastic
perfectlyinelastic

Income elasticoffemand
NET Inferior

T.is 1c itt araatedo
Summary




















































































































Enfqmef.gg
E incomeoedemand

Answer8
Incomeofdemand dome

2 EE d

IDQd 2.6 6

1 ΔQd 15.6

To check

come

j
Income of demand

2.6

Answer

E DQd
1 DP

start
midpoint

Qd 5098503000 100

End
500043000 Dad 50
4 0

sp 905070 100
My Pfo 201Dp 25

DE pad

9 E 1 Elasticdemand

E 2 SOTPUTR


















































































































Other Elasticities Priem'm't

Incymeditiits crossprice 8delasticity

Income elasticityofdemand

Δ Qd
Δ Income

100

L S

Normalgood Inferiorgood I
Cross priceelasticity

Psub Qdmaingood

Promplement Qdmaingood

Cross priceelasticity
Qdmaingood

1 DPy

sy drigion
SomeExamples

Tea Maingood
Coffee Sub
Sugar Complement


















































































































1 ΔQdmaingood
1 D Prelatedgood

Cross price elesticity 1ΔQdx
1 DP Answer

complement

This statementisincorrect

Elasticities

PriceEatdemand cross price
Elasticity

Incomeelasticity
of demand elasticity

I
Cuttage Norm Inferior GbCogp norelationI
standard Fernit

Some laws in one noteGp
Égytr Demand a bp

E.EEiiii ciin a
stloss Entax

Midpoint itstat100
MRIT

ii it
1m si i


















































































































What is that can max profit

Q P Totalcost Total Revenue profitTR TC Yarahle Marginal

0 10 0 G loss
of

1 10 10
s 6

2x 10
1g

20 10 8

3 10 23 30 1 10 10

33 4010
yg go 3 10 12

5 10

MR ATR MC DTC

DQ DQ

Q that can Max profit is
when MR MC

Q t SMRMC.ms


















































































































Barniestoentry 2Typesof barriestoentry

legtl Natural

an E
patent

copyright

Economicsof
scaleEthienes she

are
Camera

Firm'sControl overprice

Market power The ability to raisethe price

regualted bygovernment

preventingMonopolistic behavior





















































































Firmshaveno Ability power tochangetheprice price is constant

Maxruleprofit

MR MC

Q 9ᵗʰ

When profit is means loss

58
1 15 15

Qthatcaypbe.myprofit
Theprofit AT2 ME S
minimized

at Yes III s
AT 5 MC MR


















































































































Budget line

WPiQ PQ Income6
or

F
unaffordable

f
on Budgetline

g Good
Going to c side

point MaxConsumption

Point D affordablebutnotmaxconsumption
Aldablepoints

Point unaffordable

CalculateSlope A B ΔGood 1
Good

2

Slope ΔYDX Good2 1unit Good1 2

If youincreaseyourdemand ofgood2 by 1 unit youhavetogiveup 2units ofgood1


















































































































Utility

Measure Consumers satisfaction

Tr sieiseactionsifieaii.ci Explainsthemore youvisitlondonthe lesssatistie
youwillbe1

2 lawofdiminishing
3 36 Marginal Utility

consumer

a JMU
5 27 1

276 0

Marginal Utility8

Total Utility
Δ Q consumer

9 8

Drawthetotalutility graph

Taffy

Numberoftrips1 2 3 4 5 6
toLondon
Qconsumer


















































































































What that can max firmsprofit TRT
Example perqagethes.am 5 TBA

Q P TC TR PEEL MC MR

0 10 5 0 5 10

1
10 15

BE10 10 10

5 10 45 50 5 12 1

MR MC

pr
MC

10 MR

4 Q

Themaktpretcompetition

Q 4 p MC MR

10 10 10

we can find the Q that can maxprofit


















































































































TotalCost
FixedCost VariableCost

itdoesnotchangewithenoutput itchangeswithoutput
Examples Examples

Costof labor
E.EEiiEfstiat tensiiriniannementsCostcowins wage salary

costolette
cei.EEE etiiE
EEI.EE sne

Things

In theshort run wehave
TwoImportant both fixedcostandvariable

In the long run allcosts
are variable

No Fixedcost
i i

At which priceshould the firm shutdown
Stop producing in short Run

total'caTÉ Tiaret
TR P Q O ATC IC

Q
P TIL AVC VC

QTrpertunit
AYeragerevenue

AFCFCRevenueperunit.Q
In short run Inlongrun
Firmsshouldshutdown Firmsshouldexitthemarket
if p Aicte if p ATClossFixedcost

1Eteathablecost PGreaterthancost


















































































































8 15
BQ I FC VC AVE Weatheroret

30 130 o runaterEY.si
1 50 30 20 20
2 65 30 35
3 75 30 a 45

17.5
15

4 90 30 60 15
5 110 30 80 16
6 140 30 110 18.3

go.gg

TC FS VS
TC FC O

The firm should not shutdown

loammadt
Mmm

Thefirmhas
Noability
power
to change
The price

price
isconstan

pxQ
Max rule profit

If_MCO MB 3


















































































































notgiven notgiven notgiven notgiven
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Aye AI TC

Costperunit

a
Minimums

efficient

long run ATC curve Costperunit

Castper FattI Elongateoh

A

j1
D B sc

a or

C D

II.ttaae
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Howmany labor a firmshould hire
To ways to answer this question

Howm yPEfr afirm
shouldhire
MB MC v

MBofhiring MCofhiring
additionallabor additionallabor

Q 2 p 10 10
pxQ 10220

29upofhiringadditionallabor
weshouldnothireadditionallabor

if MB 0

Do not hire if MB o

Example

1jbJ
Labort

AFIYfptctoe.name STP
Slabor

lawofdemanshingreturn1stj Is s Themorenumbersof
Labor2 laborincreasesthe

3 Marginal product

a it e
5 42 8.4 2 labor

6 42 7 v10
Averageproduct Output

onlyhire at 5 noneed toHireat6 labor productivity _Yip yf a

Law of dimanshingreturns Marginalproduct ΔOutput
Δlabor

Labor MPL
margi1ITeF nirins


















































































































Draw agraphto showwelfare lossdue to Monopoly

Monopoly Vs Perfect Competition 1 HxB

P To welfare 2 B

MonopolsD 4 loseA
L

p 2
pooo Mc

Effi 2am
no

D

guy

Perfect compitation p 2 Q 400

Monopoly p 4 Q 200


















































































































Examples
QP DTR DTC
step1 step steps DQ

P Qd TC TR MR MC

2021
0 0

i IanÉFffff14
p y

196 10161
nod

to
Lawofdemand

P 4 Ip Qd
of Important

p 2
poor no

Papeete
mi

200 you
theslopeof
death

p fi i
ÉieTR P Q D a 1bQ Consumption

yyqqgg.ggggggpg i
am i

iyg.gg m

3
2

6X Example
3

3
2 Slope0.75

115.15in 0750.75
1




















































































































Q ATC

44
Mate

ñ

ATC

haggs only

Legal
c

to
Natural

Imamman

Lessthan

III Ena kit aura
6

Copyright patent
A
Sai In Monopoly PiggedEinstrieshifies

Marketpower Theabilitytoraisetheprice


















































































































The four firmconcentration ratio isthepercentageof
the valueofsales accounted forbythefourlargest
Industry The Herfindh HirschmanIndex HHI is thesquare

ofthepercentagemarket shareof each firm summer
overthelargest 50 firms

if cru.tnttee iienooCRu
s sd no 38

chip1ÉIÉ
g
qf.gg

pgygpyncgomgpggay
oomonopa

Émiltion

B me

Iff.li iim
If 10,000 monopoly


















































































































The
pig

Exampie
Sellingdomesticproducts to foreign countries suchas8

Kuwaitexports Oil to China

Pw Theworldprice

Pp Thedomesticpricewithout trade

if Po pw
Countryexportsthe good Kuwait exports Oil for others
LPw PD
Country imports thegood Kuwait importing cars fromothers


















































































































Before trade After trade Change Calculatethegainfromtrade

5 A B A B yppsiiemepintsmmi

t.oICCtbtdtbtdcgG.irPS At B C Atb C D D
pristine

Thenewproducer Surplus is C point so it means lessprofit
Exports is pointD

profit

318in


















































































































Import Kuwait purchases foreignproductsfrom foreigncountries

Example Kuwait imports cell phone from the USA

Calculate
theGain from

trade
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B D
C

producer Consumer


















































































































Two Principlesof Economies

Marketsare usually agood Governments can sometimes

way to organizeeconomyactivity improve marketoutcomes

Externalities are a form of market failure theuncompensat

impact of one person's action on the well being of bystander

doesnot take
Negativeexamplespollution

affectedbut
part

Externalities can be
1TEur

AEmstpf.uaenitcothatumtiEn
soda titi pgigifiigiiy.gg

ve
Education Morepeopleeducated

Crimesrate Informedvoter
meatiqutertensitier leadstobette

Government

2 innovative welleducatedDeducation showsthe.ptigapn peoplereceivehighwages

privateindividuals andpublicpolicymakersmay
remedythistypeofmarketfailure

Walfare Economies A Recap
Themarketequilibrium maximizes consumer producersurplus

TheSupplyCurveShowsprivatecost thecostsdirectlyincurredby sellers
DemandCurveShowsprivatevalue thevaluetobuyers thepricestheyare willingtopay


















































































































Smoke

Healthrisk

optimain

Corrective this

Imposingtaxes8maymaketheproducers takeintoaccount the externaleffectConproduces oftheiractions

t.X.IJGJS.MIL's 8 JG

itencouragepeopletobemoreeducated
encouragegovernmenttosubsidestheeducation

Deducation showsthiefgraph

Positive externalities
In the presenceof a positiveexternality the socialvalueofgoodincludes

privatevalue thedirectvalue tobuyers

External benefit thevalueofthepositiveimpact

TheSocially optimal Q maximizeswalfare
Atany lowerQ thesocialvalue ofadditionalunitsexeedstheircost
Atanyhigher thecostofthelastunitexeedsit's socialvalue





















































































A subsidy a sum of money granted by the state or a 

public body to help an industry or business 

keep the price of a commodity or service low.
























technology

Innovationbyotherfirmsto discoverbetter
Producing more

technology ordesign robots

Society as a whole will benefit

the government can internalize

theexternalityby subsidizing the productionof robots

CorrectiveSubsides willmakethemarketequilibriumcloser
tothesocialoptimumQmarket Qoptimum

QRobot

mm




















































































































Somepless
Emmet Movie tickets

Discountscoupons
P

Beforepricediscrimination

Firmsprofit Monopols
price

If.si iiga
Q

Group 1 p 1200 I 8
Group2 p 1400 1 0 TC

Groups p 1600 Firmsprofitbefore
Group4 p 1800 pricediscrimination

Afterprice discrimination
550W's Jj

Group 1
gqgcheckotss.ie

Group2 1400 2 2,205

groups go y pay
we add

Group4 1800 2 3,600

ʰ

TR after price 12,000 Fired icination

discrimination
12,000 4200 7200 Profit After price

discriminati
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TQ IP P Mc

Mcm petition
a55 Ji s j.mn 88m51

41 It

Day1 tick it price 99

Day2 tick it price 89

Day3 tick it price 20

Day4 tick it price 10
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Antitrust Law regulates oligopoly firms and prevents them from behaving like 
monopolies. 
 
Example:  
Microsoft has violated European Union antitrust laws by bundling Teams with its 
other popular applications for businesses, EU officials said Tuesday, marking the 
bloc’s latest challenge to a US tech giant.  
Slack (rival) alleged that Microsoft (MSFT) had given Teams, which offers 
messaging, calling and video meetings, an unfair advantage by automatically 
including it with its Office software and thereby denying Slack an opportunity to 
compete on a level playing field.  
According to the Commission, Microsoft has been forcing customers to acquire 
Teams by automatically including the tool in its Office 365 and Microsoft 365 
suites. 
If  confirmed, the preliminary findings of  an EU investigation could lead to a fine 
of  up to 10% of  Microsoft’s global revenue, which totaled $211 billion in its latest 
financial year. 
From <https://edition.cnn.com/2024/06/25/tech/microsoft-teams-eu-antitrust/
index.html>  
 
 May 16, 2025 (Reuters) - Microsoft (MSFT.O), opens new tab has offered to make 
its Office product without Teams cheaper than when sold with Teams, EU 
antitrust regulators said on Friday, which could spare the company a big fine and 
ease tensions with the United States. The European Commission said it would 
seek feedback from rivals and customers before deciding whether to accept the 
offer. 
 
From <https://www.reuters.com/sustainability/boards-policy-regulation/microsoft-
offers-sell-office-with-teams-lower-price-eu-antitrust-probe-2025-05-16/>  
 
 
 
 
 
 
 

 يا رب اشرح لي صدري ويسر لي أمري واحلل عقدة من لساني يفقه قولي, افتح علي فتوح العارفي 
بفضلك, اللهم لا سهل إلا ما جعلته سهلا وأنت تجعل الحزن إن شئت سهلا























