hapler 1. (ICCOUTHING
1 INCome Stidement Ve .
| fon @Al )UI’JU at- 00\ 226+
2 Stiement o& r@amedeamn_aﬁ ’ * ‘”f Ol 256
2. balance. Sheet. ‘

L

t "

iNcome s%tm%ur?r%
claxe

_ Slart with revenue s
—hen expenscs

— fotad expenses

- Net INCome - Fevenues - +0tal expenscs O Yows revenues ade greader than expencges,
owawe _net ineme |- EVENUES (U E LEss Hhan

Sagement 0f Teraned eamings EXPERSELOUTNOVE & ek (0%.)

- hcad\x |

aned engsnngs (oedinng ) “Given”

X iF ot give chreu;-go_ J d

+Net income. ( $rom Stadement dHom previous )
— divdens

(etauned eanngs (ending) “4otay from adoove

Ralance Sheet

LSS A AT

heackin
(SSEAS = uabxu;ﬂtucquﬁy
¥ chowd be bolancedt.

_Chapkr2.
1 Jowrnak entnes
2 OO

2 4ok borance

Jownak entnes
—Denik — somedhing nueased I Cash
~ Uedut — something dedeased 1D Cash
— oNn acount = afp
— nifes — NO HANSAGON

— biled customer = AT . o
- dor semae perdomed — SQVICC e VENUES

1 - AULOUWNts
Derit Credit- Dent (redik et Uedit
= — s e s =
BN - Poddne N RoanNe
N QUL QU N oWk in




1 Sp1— Qs rVenues:
Slep 2.—> Close expenses
Step 3 — osc income SUMMY.
&iep4— Close drawing i you hawe & prepardnion

Elii lodance €O
closing endnes
For +he Jear ending 201
@ b&su \prion Debit
DecC 3| SEIvice fevenue 20000
Y @ INCOMe. summaiy
eC 3 Inome ;
C{cxvoﬁéw%\fgy 4860
SAafles eocp.
INteAESE exp.
Dec. 2 INCOMe. Supnmerss (014D
Eilc capthu/rzig
Decal EliCapited [RE 8o
L:Cl?ipdrawmﬁ
_Qencrad ledgaf
SErvice revenue.
br [&r '
closing ;10000( 20000 Rance
&
E?_A_C_\x@ﬁ XPENT
R 350 | 3500 CAosing
\ o |

Income. sy
or :
@260 |® 20000
0siney (014 1010 Pedonce
. -
nokes CloNOk Close Uk Fetainak €umMngs

Credd—
20000

asoo
4000
2360

[OIHO

&00




1. Prepaid €xpenses - amount used up. 863; %Qm.

: it — f Debil dep. €
2. deprecicion 0 Property, plank and equapment agets. a_eot‘ﬂ— Q%E eNSES
l Bebl}: Uﬂ@ﬂlﬂﬁd
3. Leaed Tevenus.— Omount eamed. edik TeVenUL
uppaid  Deblt (e eV
4 Ciclufed fevenue — donethe VT Credik fovenue
Dékbit erpenst

ke ciccmued expenses —wnpaid bl credir paiole




chaper 3.
- nhocash 5
i

- QUL re
- expense ouwu@g on dehoiv
- Drcpmd ol on Urecdut
CLdyusiing entnes
iype 4 Debit — expense  —Supplies,
credit — a;gc%s C(gu{ﬁguam?\
- AP, SOlagies mgab\t, \mefe& payable,

Hype2  Debir — expenses
Credir — lidbilty uAtines Payab

%Qd rent, prepghnswancc,

N
yped  Pebit — lidbility - u,n%funed,sawg fevenue
Credut —  fevenues
3
typesd.  Deot — OSSEHS - ajr.
Credit — RVENUCES
_duRed
DUt DeLriphon Deot Creddt
3\ Math 20 INSUANE. €xpense $\00
prepad insuanc 3100
3l MQuth, 201 (ent expense :
prepaud fent 4300 4300
2l much 200%F DEPreUation. TXPRE $ 200
accumudatd dep + $200
2) Maych 201+ SUPPIES EXPCNST $5000
SUppies 35000
SUPPICS expenses sSupplies INSUranNce expenses
- Pebik CGredur Denir Credit Debilr Credit
45000 $B00 | §5000 3100
42000 $5000
Prepad Insuance fentexpenses  Prepdud fent
Debir  ((edit+ Debo\c  Uredst Debic  edut
G100 $300 (
4100 43200 S300
- Deprerion gxpenses O CCmudaded deprecadion
Debit  edi Debic Uedut
( $200

$200 i
4200

$200




A2

Datc Desaiphon

3\ march 2012 Saaunes exgem
SQUONES (ke

3 Maith 201 Wdilities expense
udilitics Payabie

3 Masich 201 Nteres expense
iNkrest pc\gab\e

iDchit Uredu-
$500
500
$250
3250
$200
$200

j Slasies auused ax 4he amownt $ 500 FOr oo month.

- lklhes dccwed gor & 250 dor ¢ MOt

-

3 interest dcwsed Jor the 10ad $ 300 Per Motk
Souasles Puyabie

utilihes expense
_Debie Credar
$a0 |

$350

INnterest payanle

Debit ((ecu

 SalaXies expense
ey Gedid- Debic  (redlil-
500 | $500
$ 500 S500
uhties Pﬂlj&blﬁ INtesest expense
Dehoic el Debit  Credir
350 $200 |
‘ $250 $200
dupez.
ke Descriphon
3\ mefch 2018 wnensned service
Senices fevenul

\ $200

3200

Delot credut

31000
$1000

\1 Service relakd 10 Whetned SRIVICC [eVenue wele provided on acount $lood

unewmned Service revenug

(fedit™ DebiC

Sevie revenue

cfedit

Debic
1000
&1000

|_$i000

J1000




SAYRed

Dode Destriphon De it
‘ Gedut

31 math 2019 afr $ 3200

- Scivices fevenue 43200

b 1 @iled customer Jor servites Jor services P%‘Oﬂﬂtﬂ 43200
Rebir Uedik- Service revenue
$2200| Deloib credur
43200 | $3200
$3200

Chaper4.

1- prepaie e finanuad stodements Induding e badance heet

2 pPrepare the-financal Stagement Using the worksheet
3. EXplunthe pupose of- yowmnalize, (ingpost ~Closing Cntries.

s heed 40 Know * |
Supplies, nventory and other

CUITENt QS - cosh, aln inksesr recevablg
prepaud €xpenses .
Dlant assets = Tefer 10 poperty thod Can be seen and oudhed and s used
iN 4he DUSINESSHO denerie revenug. . ,
and tand Used - d VENU. — clepreadble asiets ‘
100G I INVE Shments @ NOKS FEUEVUiole; [VESHMENSS In boonds Of SFock.

Wg: alp, Suoues Payabic, faxespayable,) unewuned revenuds . ‘
10ng ferm Liabihes: NOKS pauanie, mortage payaldle, bonds payalole.
The classified baance shect :

Wr\ — gmocm/;aa into cufrentand 1longim aroups -
sometimes QA Swlo gouping Jur long Herm Investments.

liabilties —3 SWodvided into.cuirent and Tong term |
equty is usumgjmaf&\,\ﬂ@éﬁ&
Sdosingentnies

close these  TEVENUL actounts, expense ACCOUWNES, Wiitheliwl account .
dont dose = Ussets Qccounts, (ability GLecounts, Caprtad account

cuaent= Moo formudac
cuarentrodio = totak Curent assels [ toted Cuufent liaoilities -




Summay o mercndndise INVTITOT) TEEREEEES LPAPErUin 5=t
1 Dur()nasc Mex CNANdLSE inveraory

ad (08
¥ mex chond»&e mvenh}ry - dehit
cash - Credul

+ 0L ALLOUNE
merchandise NVentony - debit
ajp- credit

2. Rayment of freight in RYPENSCS
merononduse lm’(’,ﬂmuj debit
cushh- UJedds

3, DU Rtuns and AOWAns
a p- cleoc _
mcrcmm inventory - Credst

— ik )me (,ompong pma m +he ciscount period
Alp - debit
Cas - (rediv
Mmerchundise inventony - Credic

puithase c\ﬁwunt £ donk wrighi this Ahe exam. ‘
=\ Ahe (Ompany paLc [Ofter [after the discount pesiod

alp - dcb
cush - (€ et

———

5s0ks — Awio entrieg

&) Cash - debit (OShordfr -tk ic wis 0N QLOUNE).
Smes KO un'\\rs selng priCe

} Stles Tevenie - credit — fomuos- 36 = T ald X Perusr
®  ost of goods soid ~ el —> Formua— (S ods_# Of wiuts - COSER
mJ&QaMse invenkory - Cash ol o X i sod
Freight Ouk expenses - cleoit
Cosh- Uedil

7+ Soles veduuns (nd dioWances - 3 entries

® Sales retwns and Alowanees = clebic
Q|r - tredut




® merdhandise inventory = deoic \
Cost 0§ goods old— gedut

6 Ledeving 41om afr. ‘
i
UANG Aisount perind wler the disunt period f
C(,L%h & Lc\dak il Cosh = Uel-
Sales aswuntg— W Y- ( -
AT — Uledit afvr-crecu

E b= 20 FeErBI§ [vﬁhg\_n\c}((‘.) +he. CuGomers ferurng 500 goods fromn (eb 10 Yransackion. +he (ost 0f
D N HW(_QC 300(\& = —2(/‘.[),

Date Deguriphion Dekbit credit
R 3 MY thndise nvenony 2700
ajp 2100
Fexn ¥ QI p L00
M@rmandisirg inventory -
Ferd Meahandasing inventory 1009
‘ cash 100
FeiQ & alr L350
® (osrofgoods sold 200
mer MoNdisng inventory 2200
ajp
FeRiL ajp | 2300 7;’4{ e
COSh | 2208
MerdnaNUsing inventory - 2200 x 47 - 92~ | 220
Felio ® soles refums and Alowance 500
ajr 500
© Merchandising 'inven‘mrlj 268
oSk of goads sold 208
Fep 23 Cash 313 T
sojes (isloung 38s0x 27 - 39 ¥ e

alr 3030 2350 |




Lhapre.
The cosk 0f merchandise Inventory.

—fecord 2 entrcs o sail the goods:

sk entiy -
ot recieloble((agh). = debit.
Sdles fevenue. — ¢redit

200 entry -

costofgoeds sold. — debie
Merchandise nwentory — caoash

10000 wnit purchased in three times -
1 G000 -2¢4 2 3000-25%  3.0000- 3%

10000
L @8000&: 12000 | add al
000X 2:§= F500 -
‘_ & 12000° F500+ 2000 = 22500 %

Metnods dpproaches4o dssiging cost 1o INVENKOrY -

1 firsk in irsk ouk. — RFO:
2. lastin Firsk ouk . — Lifo:
- Hotad COSI-
( average —> WA Ostper unit -
3. weigped aveage = Wb = (71 T of unifs.

0S¥ 0of gpods sold — INcome stakement:
oSk OF inventory —s bodance sheet

Perpetua! fifo - Cosk 0f guods sold Clower) net inome Chignasd

— inventory sold = Ccost of e oldest is assigned.
- cnd\(\g WVentoy Aosely Gffeeks (udrent replemnent A o
5 when (0sks Are. CONSTANTY InCredsing, apptying (o) Wi\ feSUsE in lower
Cous and hgher Nk INWMe.

M‘ Cost ofgoods Sold (high) Net income(lower)
- Inventory cold — (oSt O 4Ahe NEwEs 1S &SS\gned.
- ogs Adsy | eklects Quurent replacement @SL-.
H Linen (osts ade constantt NUeasing, AppPying Cu
COGS and wer e in me.

Fo) wil fesutkin highee




Pordeiucl. weighied -(veage
~ fker eath pwthadse, (weaage oSt of tne inventofy on
~ Sold invenkory tg cosked using Ahe average (05t O he Hime
¥ (welage Cosy edore Ahesae and o ter Ahe SU showd e he SGmME.

hand (s compuked.
oF Ahe Sae.



Merchancdise iNventoy

—3 balance ¢he
* Rule : erdnondise 1nventory dhould B
Perioct using Q_CH)-

L, the. lower 0f Cosk on maueet- volue.

Cost  mouket value  adustment adsting ety

A c0os — \
O30 daw v WedBlsew-cro
150 $ 300 X

N S /—-*/\__/-../f\/’—\__/-,,r‘_/_._/-\-—f—‘f#
©) $2000 $ 2000 X o
R ——— f-ﬁ.__i_/,—g\_/—\/x
S A R et i e SRS =
Merthinde inventory on the balance Sheee qor each (ase.
© MV 4900

® sk 450
© Cosr/mv $2000

Onservedism (5e3) -

& N D e e Y

Fake he lowes (ot

et — cuwrent assers.
e evouaded oF the end & the

e et



Chapia &

Loha is injornal Conol

- 0N OgANZAKOL planand the e
the following - -

1 SOfeguard assets

2. €NCOWM qge emMplaYyees o folow (,Dmp'my oWuts.

3. Promote operahonad effiaency -

A- ensuie (Lrtle, TeMAIC GLountng fecords.

wed measues clesigned 10 Alomplish

Bani daount as o conol devie
Toonauee casd
~ deposit et

_ thedc

- bonk Svakment

_ elechone funds HONgRrs

— hon renolddion

_Bank feconedianon
— Madhemodicad explanddon o the difference. erween 1o NUMbers.

_ dhere ts often oo Auffence berueo the bank Stodement badanee (nd the
generak ledger CASh balance

depostts (. Aransts

owsmndn\cﬁ Che deg.

Do ColleTrons
ele TN Funds Trang s

Service cmugﬁg
\Nirest
NONSWHAGENE funds. Cngdds:

v

- L] o e @



neliokion. Process Puft A _
 Slar Wwith the lanic buance 0F e end of-the period.
T 0dd deposits 1 Aransie. C IO~
= ceduct ourgandng Chedd. (ols)
Indule b undesed! checks, evenHom Previous periods .
At Jor bonk errors
= Cldjustec o bodanle.

Rewnaiahion poess_ part B AJowndlze

% St Witk the ook bance ak the end of the. pesid.

+ add banic coleckons, inicrest revenue, nd EFT reagts.
( Cash recieprs Mo allealy on+he boples).

— dedud- senviees chauges | NS chedes, and EFT Payements.
(A paymente "ot abeady on the booKS).

_Adyust gor bankc errors

ol nave Colle ted §1o
N C\kﬁu\{ s Not ek been deposited.

m CUStomers, louk-

= adjust banc halgnce- e e e B o B

enimes — DOOK S ent EIownek

ZInkerest revenue eus hed - efk
CUsh -br o e 8
INkerest —VeNUe. — Cr
-~ NSk Checc
LU T8 - [
ChsSk - CX
~cleposit in ransi-
o enkry

~ Sevice thaige

expenses — DY
(ush - O

- ouﬁ&w\anos chade
o enky



Chaper 9. - feCievanics
\/\M\__/v\—/_\-——‘“
A fecievible 15 @ r(ght to retieve cash in the fudwe from a cufent
Hransachon -
— QLCOUNtS recie vable.
— NOKS TeCievable
— Ofher recievables
ALO Tederred fo as a drade Xetevable

— TeSuuks from sales of qoods or Perdorman e o | _‘
| TormanCe one SErvi a =
- Collection period m,mﬁ% P @ﬁ% dcﬁdjﬂé (es on aunt

AISC caled A RIopussory no

— Wriken Promise 4houk ¢ Custom - nnapod ancl ~
- (oliechon penud longer 4hun€{u?.j W pay - Poncpad and\ Interest

Other redierdbles : N
- Cuhigorg ncludes cividends, taxes, (nd \Nresk recievaboles -

— Con be Qwrrent or long- term

% Recordling credir card and debit card Saleg

—~ feOrded e Some as Cogh sales -

— QA fee ts wsually charged by the ccud ompany
¥ 4he het cosh recieved s reduced by the fec.

2 meahods e cmowed - —
- Net menhod -
- gioss method:

Net methad %
~recorcled Fhe card company fee artheme of the ddlie
. ‘;fnc\;m net Amouwnt Of cgsh 1S Yecorclecl.

Qs mahad

on the save dade . : .
. r%&%m%ﬁf\ﬁmﬁ fee (s A geperade € niy When-+he CESh 1S Cleposited

by the i) Pay-




wga} (s clepreciation ?
_ depreaadion Is e precess OF aMociHng an ass "
OVer s UScful \ik’l. g (n Assers (st 4o &Xpnse

% Remember s — o record depreaudion , wie debit deprediation €xpenses
nd creck aomuated dEpretiien. (L URIT-asg

Deprediction methed
Yhree. Commen clepredion Methods:
— SGht-line
— Unis-0f - preduckon
- dedining- balan:

St touch teerning
puwthases (AUt on
Januay 1,20 14

cosh o Hruck 441,000

ESk Residual valug 4 (000
psh. Wsequld lige yeus 5ewrs
ESk. Usefud life WIS 100,00 M.
Srouahd - line meaned
Onnul Sfitughe - (osk - re ciduad VAL

: — /
line cleprefidnon e aimaned Lsehud e in
s
441,000 - §1000
5

i

$H000






