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> Summary Problem

— a, Smith curuﬂhutcs $35,000 to the bumum lhc husiriess gives ulp\tal to Smith.
.,

Ron Smith opens an: 1par(mcnt-|ucarur busmcss neara collcnc mmpus Thc company wlll
be natned Campus Apar[mem Locators. During the first mumh of upcrauuns, Jul)' "015
the business completesithe following transactions:*

~ b. Purchases $350 o f office supplics on 1cc0unt

—c. Pays cash of $30,000 to acquirc a lor nexe to campus,

— d. Locates 1p1rtmcn(s for clicnts anid receives: cash of $1,900.
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-7 e, Pays $100 on the accountes payable the busme»s creaced in transaction .
~ £ Pays cash expenses for office renc, $400, and ucilicies, $100.
g Smith withdrew cash of $1,200.

" Requirenicnts

1. Analyze the precedmg transactions in tesms of dieir effects vn the accounting

X, -

equation of Campus Apartment Locators. Use EXHIBITIES as a- guidc.

2. Preparc the income statement, statement of owner’s equity, and balance sheevof the
- business after recording the eransactions. d

1- Analyzing Transactions
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Assets Liabilities Equity
Cash | Supplies | Land A/P Capital | Withdrawal | Service Rent Utilities
Revenue | Expense | Expense
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2- Preparing Financial Statements

Income Statement
Revenues WE Dy Yo
Expenses ity 2w | QLo
nttxp | lee

Net Income or Net Loss

M)tk nene.

Statement of Owner’s Equity

Beg Capital Bea agirel O
Owner’s Contribution Y %5 LT
Net Income or Net Loss \ Jev
Withdrawals 1926
End Capital Q<o
Balance Sheet
Assets Liabilities
Casih S it | oot Peydde 950
| and. Qofe—
SL{%@ 25 Owner’s Equity
Enol Gfital 4§ 700
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; " HARPER SERVICE CENTER ]
N o Trial Balance
February 28, 2015 .
! . - ) S Balanca
Account Title o i " Debit  Credit
Cath % 76,000 S
. b  Accounts Recewable, ______a;mmé_qn____‘_ e I
“Gifce Sumulues o ]
tand 9. -
e W
 Utilites Pa;afaié' e TT oo o Tt T T T g
unea'nﬂi Re/enue ’ n
S SN
Harne' Capnalu ) N _' R i _ e . . : 28_;30]5 ' 1 s
Harpe', wnhdrau\al's - ? o’ ) ) .
" | Serice Revanue ‘b “ o}
Salariss l-xpe«w ; i: Y : .
Rent Expcn»e o i A o
'Imerest Ex:e’tse R . " L .
Util es Sxpense T ’- : T T o)
£ Toral . o T .5 20,500 S 30,5000 |
N i e | .
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During March, the business engaged in the following transactions:

Mar, 2 Burrw red 345,000 from Hie bank and su;nad a nule payablﬂ in
1he name of the business. ‘

4 Paid cash of 540,040 1o acquire land.

9 Perfonred sendces for @ custorner and received cash af §5,000.
13 ™ purchased office supplies;mi account, $360. ¢
15 Pe:"iom‘ed senvices for & customer on account, $2,600.
18 Paid $1,200 0n account.

21 Paid the following cash expenses: salaries, $3,000; ent, $1,500;
and interest, S400.

25 ' Received $3,100 from customer on account

27 Received a $200 utlity bil that wil be pid next manth,
29 ‘Received $1,500 for sendicas to be performed nexf n"onth
30 llarper withdrew cash of $1,800.

Requirements

1. Open.the accounts listed in (e aried batance using dlc balarices indicated. Use the
T-account format. ,

2. Jourialize each transaction in_clﬁd_iug explanations.

3. Post the journal entrics to the ledger [use T-account fornat),

4, Prepate the ceial balance of Harper Service Center as of March 31, 2015,
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"2- Journalize

Date Account " Debit  Credit
Mar,2 | bh T 4 (50Ce
Nots o plle 2 L 4,50
Mar,4 ([ .4 T A do¢os
Cod L 0 ves
Mar,9 |0 9 A 520
gnte. Peyonte 1 € Seeo
Mar, 13 088 Spfbe T A Seo
OQovrk fogeBle L Yew
Mar, 15 | Argud  tozecholbe T A Vo
LNt Pevene T £ s
Mar, 18 | 4 dlnrh_ [Jopifle 1L \Reo
dob L A 220
Mar, 21 5’0!&«1\17 up. b 6 Bgo06
Dot txp VL L (&0
bdes? Loy, £ 44
Cth A 4400
Mar,25 |/ A A e
Aty 1eoovelde U K B)go
var, 27 | UWIhy pap, L € Se
wm m r 2o
Mar, 29 | Cadh ‘I‘ A [&00
Woggropdbeydus. T L 1500
Mar, 30 | iy Thdased LE (L
(o8 Y, A Ao
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"4- Prepare Trial Balance

Trial Balance

Account Title | - Debit ~ Credit

Cash

A/R

Supplies

Land

A/P

Utilities Payable

Unearned Revenue

N/P

Capital

Withdrawals

Service Revenue

Salaries Expense

Rent Expense

Interest Expense

Utilities Expense

Total






