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Chapter 5

XYZ is a merchandizing company, the following transactions took place in January , 2012:

January 3 Sold $1,200 of goods to Display town, terms 2/15, n/e.o.m. *(Cost $760C )
January 5 Display town returned of goods $300 (Cost $195 )
January @ Purchased $1.300 of inventory from Top showroom, terms 2/10, n/156
January 11 Sold $880 of goods to Sub-Bun , terms 2/15, nfe.o.m. ( cost$ 470 )
January 13 Pald the amount owed to Top showroom.
January 19 Received payment from Sun-Bun.
January 22 Received payment from Display town.
January 30 XYZ records shows $8,000 inventory ending balance, and the physical count revealed $7,800
worth Inventory
Edrther/information:
Total administrative expense for January is 400. Total selling Expenses for January is $ 200.
Requirements:
1. Joumalize January transactions.
2. Prepare the Multiple-step income statement
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Muiti-step Income Statement
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Chapter 6

Putter paradise camies an inventory of putters and other golf clubs. Putter's uses the average-cost method and
a perpetual inventory system. Sales price of each putler is Slﬂ. Company records indicate the following for a
particular line of Putter paradise putters:

Date Item Quantity Unit Cost
Sep 1 Balance 4 $63
6 Sale 2
8 Purchase 8 S74
17 Sale 4
29 Purchase 2 §75
30 Sale 2
Requirements
1. Prepare pet&uﬂg_l_inmntoty record for the putters using the average method.
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Chapter 8

Harry Midas operates four bowling alleys. He just received the February 28bank statement from City
National Bank, and the statement shows an ending balance of $906.
Listed on the statement are

e An EFT rent collection of $435 e NSF checks totaling $70

e A service charge of $ 10, e Anda $25 acharge for printed checks.

In reviewing his cash records, Midas identified outstanding checks totaling $456and a deposit in
transit of $1,780. During February, he recorded a $280 check by debiting Salary expense and crediting
Cash for $28. His Cash account shows a February 28 balance of $2,152.

Requirements
1. Prepare the bank reconciliation at February 28.
2. Journalize any transactions required from the bank reconciliation.
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