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P2—30A Journalrzmg transactions, postmg Journal entries to T- accounts, and .
* prepating a teial balance

Dods Stewart started her practicc as a design consultaut on Scptcmber 2015. During
rlre ﬁrsc month of operauons, the business currrpleced the Follmvrng trauisactions:
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Sep 1 Recewed 542 UUO cash and gave caprtal to Stewart, |

4 Purchased office supplres $700, and § miture, $1,900) on account
6 Performed sevices for  law firm and received $1,400 cash.

s

a7 Pard $24,000 cash to acquire land'to be used in operations,

f , 10 Parformed senvices for a hotef and recewed its promise to pay t the 51 000
BT within one week.
! .

3 ,it}- Paid for the-fUrnrrure purchased.on Septémber 4 on account: . -
-Z,vir 5. - Paid assistant’s semrmonthly salary, $ ] 490
17 Recoived cash on account $400. * -
L Prepared 2 desrgn for a school on accoun, $70|J
L

30 Recewed 2 brII for utrhtres, $350. The bdl will be pard next month
30 Stewarr \mthdrew cash of $3,000. . ’ ‘
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.. 4. Total Debits $50,050 -
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Recewed $1, 800 cash for desrgn services to be performed in October
g 28 Recewed SZ 1[]0 cash for consultrng,th Plummer & Gordon. . -
;? 25} Paid $1,200 cash foralz-month rnsurance pohcysramng on Octoberl s ‘ .
i: o ,fBO Paid assrstamssemrmonrhlrsalary, $1 A0 ALy T
. 30 "Paid month!y rent expense, $650.
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Uuhtres Expensc. Explan:u:wns are not required.

_ 2. Dpen *1T acr.ount for each of the accounts f
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“12: Record each transaction in’ chc Jcmmal usrno the following account ritles: Cash,
Accounts Rcccnmblc, Officc Supplrcs, Prcpald Insurance; Furniture; Land .
Accounts Payable, Utilities Payable; Unearned Revenue; Stewart, Capital;,
bccwa.rc, Wrchdrawals, Service Revenue; Salaries E:xpcnsc, Rent ]:.xpcmc,

, 3 "Post the ]oumal encries to:the T- accounts, usrng transaction dzr.tes as posting -
o rcfcrcnccs in chc ledger acéaunts: Label the b-alancc of each daccount Ba/.

‘_\4 Prr:parc the trral balancc: of Doris Sccwarr:, Dcsrgncr, as of Sc:pr:cmbcr 30, 2015.
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P2-30A
Requirement 1

Posting
Date Accounts and Explanation Ref. Debit | Credit
Sep. 1 Cash T 42 060
S +RWAart capity $20
4 SupPpES %6 | 700
Larniture R { 960
A/P 2€%0°
6 cach y 1Hoo
services rey [ oo
7 Land 24600
cash 2000
10 B/r _serFvice—=zer. | OQQ
S iR rev. (600
oL
14 A/ £ 196
Co SN e Lo
15 satlary ({490
Qash 1490
17 Cas h Hoo
Alr 40
20 Cdsh 700
Alv ! 200
25 Cash (@00
Ontaned v (Boo
28 Cash 2400
SErvre€ reo. 7 &0
29 Prepald Ypsuranct }2.00
Cash yola)]
30 salary tH90
< Qb {490
30 Feng  wp 650
Caphy € 95




P2-30A, cont.

30 VE ITHes  erP- ~ 350

Vi T Ti4Tes o™ 3 59
30 W ithdraw}h 2600

Ca9h 2000

chuxrcments 2and 3
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Cash 557065 Accounts giyable
2)249¢0 2060
2 uron [ e
Lf oo @ b2 - Utilities Payable
@ Q C) %a%;qo es oo Bal.
Z *‘ o Bal z LO%OO

@A%%‘@

Unearned Revenue

Accounts Receivable

e Loo® D Lo o
% “He= koo 7 = Bal
Bal. —
250
Office Supplies Stewart, Capital
@ 700 y 2 OO Q

W@Bal. &

Stewart, Withdrawals

D 260 FS 3000
Bal. Bal.
Furniture Service Revenue
Oy MIR | ()TI00 g
Bal. [M ~ LZZ o0 @)
[ oo’c)
Land

@ Y760

Bal.

BaI




* " P2-304, cont.

Salaries Expense

I g
@%&\ { u‘aq 0

Bal=—™ ¢

. Rent Expense
AT
Bal.
e Utilities Expense
@ oo
Bal
Requirement 4
DORIS STEWART, DESIGNER
Trial Balance
September 30, 2015
Account Title ' Balance
Debit Credit
Cash &"’PW%
Accounts Receivable Loy o
Office Supplies ‘7,-)07-)
Prepaid Insurance "L 7 680
Furniture e
Land 2.4 000
Accounts Payable 26006
Utilities Payable 250
Unearned Revenue 206
Stewart, Capital 49 oue
Stewart, Withdrawals 2060
Service Revenue € &o0
Salaries Expense 2 J%0
Rent Expense LY, %
Utilities Expense ) 25 0’
Tota =7 M=
5523

R.
49¢70
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PR3 Jnumahzing adjusting entries and suhscquem journal cnmes
Laughm:hndsmpmg hiis mtkaed lhe following data for the chmbcr 31 adjusdng
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: of thﬁ wcekly pn}fm!l B $? GW l'ur 2 ﬂverdz;y swrkvmk This yeat Dv:cgmber 31
. falls on.a Wednesday. L‘mghtcr will pay its employees on January 2. | -

b, On januaty 1 of the cuerent yea, Laugh(er yurchaccs an [nsurance pol:r;}r that
covers two years, $9,000,

- ¢, Thebeginning lialance of Offce Supplies was $4,000, During the yf:u;
Laughter putchased olfice supplics for $5,200, amf at Dezenber 31 tht, oﬂkc
supplzrs on hand total $2,400. :

d. Durmg December, Laugher d&;lgntd A landscqp;: plan 'md the chfnt pn:p;ud
~ 57,000, Laughter recordcd this amount as Unearned Revenite, The job wil
toke several months to camplete, ind Laughter estimates that the cnmpan) has
caned 40% of the toval sevenve during the cureent year,

o fe Derember 31, Laughmr had earmed $3,500 for landscape services cump!ctcd for
. Thenkey Appliances, Tunkey hes seed thas they will pay Laughter on Jamuary 10, -

© £ Deprechition loe daccurmu)minc eles Equspmmr, $3,700; and Trucks, $1.30,

.. g baughrerhas incurred :h:il]@ ‘of interest cxpcnsc on 35450 interest pa}rmcnt due .
| onj{mﬁut}' 15
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| Y Jaumabm the: nljazsﬂug mu}' needrcl ort: Dmmber?;l “Tor each 0[ KhL p:winns

items afkecting Laughter [.nndmpmn Assumz: Laughtcr mcurds ac{]usting entrics
mﬂ}f at the cnd ofrhc year, 4
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P3-33A
Requirement 1 _bm M

Date Accounts and Explanation Debit | Credit
a. Dec. 31
Sajaries exp . [ ¢C 5660
salaries payable ¥ 560 o
b. Dec. 31
Insurance exP.l¢€ 9060
Prefard. Tnsuranced f 35006
¢. Dec. 31
Suprlres exf- E§ 6 H6o
supPliges LA 60
d. Dec. 31
Un€argqr nkd,  revenu® [ 78 60
service revenuei fz 2 @ 0o
e. Dec. 31
A/ K 3% 00
Service yeVenrulig 3 Yoo
f. Dec. 31 )
PDePreCiation exp. # A S O0bO
Aceumjied (rdy 5000
g. Dec. 31
T nbirest XP. ¥ & 2006
totrest Payabled F6o




Chogkr 4 Questirts

F4-23 Peeparing closing entrics from an adjusted trial batance; propariag a
posi-closing erial batances and calenlatlng the cuerent rato.
Mel's Buwling Alley’s ad justed trial-batance us of Daceinber 3t 2014 Ts presenied
belaw,
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Requircments
E. Prepuse the clusing enrics for Mel's Boding Alley.
2, Prepuze a pust=<ctusing, mrial batarce,

l.oam!ug 'Dbjoctlvu 3, 43,6
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1 Labrning Objettives 1,3, 4

hr Lo 08,700

P3-27A Treparing financial stitcments including a classilied bakance sheetin
report form, prejaring and posting closing cvittivs, and prepratinga
post-closlng velal batance

The adjusted tridd balamge of Elids Read Eseate Appmimi at June 30,2014, follows:
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Reguirements

[ Prepore the company incanie statement for the year euded Juna 30, 2014,

L, Propure the Conpany's statctzng uof vemes's aquity fot tlue you coded June 20,
2014, Agzurne that thess wete v vontsibutuns tiade by the vwie duztag the va:

3. Prepare the company’s dassified balanee shect fis repare fonn at June 30, 2013,
4. Journalize the clusing entries,

5. Open the T-azcountz |:'li'ng the balirces Fom the adjustad sl Dalance and pest
the chusing entries to iz Tacounnts,

6. Deepaio the cumpany’s fost-dosing cel balunce at Jane 30, 2014,
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Thr udjusted ol balonee. of durtinee Advertising Soviees, at Docendber 31, 2016, folluss
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‘ Requirements
7, Prepare the incame aremase tor che pear eicud D¥acensher 31, 2016,
« 2, Trepare the sturmicits of woners cquibng fur the yeor svudad Decemibo 33, 2016, I

Assizige the woner bad no addtclonal conoritiidons dutdag the v
— 3, Irepare the classiliod balanee sheerat Decensber, 31, 2008, Use the teport furnm.,
\/-K Caleubatz dhe cuszent razia ar December 31, 201G,

3, Jousnglize amd pusr cthe closing ezis. Indicare the balanze of the Martnes, Caplal
apcoung afer chee clasing enrries ame pusx;:d_

6. Prepare g past-clasing rrial &alince ar Decenzber 31, 205G,
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4 Requirement 1

Income Statement

Revenues:
e\Ve, AL 64 Qo
Expenses: :
Sedina rx P \£&8
wrs AR y, s
Bt By 1A 9gec
Qe exp LA~ loew
A g W Qeto
_——Total Expenses 23 300
@r Net Loss 4l eee
Requirement 2
Statement of Owner’s Equity
B Ernpi/ 12Ce
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Requirement 3

Balance Sheet

Assets

Current Assets:

Cazh

A

e Supalces

Al lew 1™ TLAY e

Total Current Assets

Plant Assets: 4.0y &p ﬁ,ﬁ\

_Geew

Lmikae
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Conmd”

1¢2,0¢°

Total Plant Assets G.(CU - ’Dﬂ) \Bw’fdj
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Total Assets

Liabilities

Current Liabilities:

O Ot tes [Momifle

2020

Serdirrsy Pt
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Total Current Liabilities

-Long-term Liabilities:

N~ e

Total Liabilitics

w274
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Owner’s Equity
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Total Liabilifies and Owner’s Equity

(2212
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, _-B.e;;uif'ément 5
h Date Accounts and Explanation Debit Credit
S Rowene € 4Rce
ndetne  Atemend ¢, SCo
exXPern& 53 30
\ntare Sttt 23 ,.350
\Coprbod . ¢ { eer |
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Requirement 6

" Post~ Closing Trial Balahce "~
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A/R

Supplies

Furniture

Accumulated Dep — Furniture

Building

Accumulated Dep — Building

Land

A/P

Salaries Payable

Unearned Revenue

N/P Long term

Capital

Total
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E4-23
Requirement 1
Date Accounts and Explanation Debit Credit
Dec. 31 | Service Revenue 94,000
Income Summary 94,000
To close revenue.
31 | Income Summary 70,525
Insurance Expense 20,000
Salaries Expense 36,000
Supplies Expense 800
Utilities Expense 12,000
Depreciation Expense—Equipment 1,500
Depreciated Expense—Building 225
To close expenses.
31 | Income Summary 23475
Turner, Capital 23,475
To close Income Summary.
31 ] Turner, Capital 28,000
Turner, Withdrawals 28,000
To close withdrawals.
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E4-23, cont.
Requirement 2
MEL’S BOWLING ALLEY
Post-Closing Trial Balance
December 31, 2014
Account Title Balance
Debit Credit
Cash $ 15,400
Accounts Receivable 2,310
Office Supplies 450
Prepaid Insurance 2,300
Equipment 40,000
Accumulated Depreciation—Equipment $ 12,000
Building 75,000
Accumulated Depreciation—Building 4,500
Land 15,000
Accounts Payable 3,400
Utilities Payable 620
Salaries Payable 2,840
Unearned Revenue 1,300
Turner, Capital 125,800
Total $ 150,460 | $ 150,460






